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THE EMERGING LIFE SETTLEMENT MARKET

Introduction 
Over the last 15 years, institutions such as Berkshire Hathaway, Credit Suisse and 
Morgan Stanley have been profiting from an innovative and proven asset class. Even 
though it has not been widely known or available to the general public, this industry 
has grown to $10 billion and is projected by respected analysts to reach $150 billion 
within the next decade. Qualified California residents can now take advantage of the 
exceptional profits produced in this market. This asset class is known as Life Settlements. 
It is based on a mutually beneficial concept whereby qualifying senior insureds can sell 
their life insurance policies to investors for far more than the surrender value they would 
receive from the issuing insurance company. 

For example, if a senior has a $1,000,000 life insurance policy with a surrender value 
of $50,000, that’s all they would receive from the life insurance company if they cancel 
their policy. However, thanks to an established secondary market, seniors may receive 
upwards of $200,000 by selling that same policy to companies like Reliant Life Shares, 
Credit Suisse, Berkshire Hathaway, etc. The benefit to the senior is obvious: they 
receive far more money for the same policy. You, as an investor, benefit by sharing in the 
profit made from the difference of the $1,000,000 benefit paid from the life insurance 
company at maturity and the potential $200,000+ purchase price. 

The Wharton School Study 
This asset class intrigued The Wharton School, one of the most respected business 
schools in the world, to such a degree that they conducted two separate studies. The first 
study, published in 2002 as the industry was starting to blossom, identified the benefit 
to the senior. They discovered through a study of a random group of policies that the 
surrender value (amount received from the insurance company if the policy is cancelled) 
amounted to a total of $93.4 million dollars in comparison to the $336.3 million dollars 
a senior would receive by selling their policy into the secondary market. This represents 
a shocking 360% difference between the cash surrender value and selling the policy as a 
Life Settlement. Again the benefit to the senior is obvious.  

The second study, published in 2009 after it was an established industry, showed the 
expectations of continued growth to $150 billion within a decade due to the attractive 
double digit returns and the non-correlated characteristics of the asset class. Those virtues 
are why institutions continue to invest billions of dollars into this market. “The Benefits of 
a Secondary Market for Life Insurance Policies” by Neil A. Doherty and Hal J. Singer.

The Benefit of “Lapse Based Pricing” 
When the insured can no longer pay the premiums, his/her life insurance policy will 
lapse. Most people don’t realize that 90% of all life insurance policies lapse without 
payment of a claim!  Insurance carriers take this into account while pricing premiums 
for each policy.  The benefit to the investor is a lower cost of insurance. Thanks to lapse 
based pricing, lower annual premiums on a policy lead to a higher rate of return on the 
investment because the annual cost to keep the policy in force is less.
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“We have demonstrated 
that a competitive 

secondary market for 
life insurance policies 

improves the welfare of 
both new and existing 

policyholders.” 

—N. Doherty and  
H. Singer, ‘The Benefits 
of a Secondary Market 

for Life Insurance 
Policies.’  

Wharton School, 
October 2002 

In just the past 10 
years, life settlement 
companies have paid 
policy owners more 

than $10 billion, some 
$6-7 billion more than 

the cash surrender value 
of their policies.



LEGISLATIVE ADVANCES THAT PROTECT THE CONSUMER

New Legislation Favors Life Settlements Today
Lawmakers are becoming increasingly aware of the unfair advantage insurance companies 
have held over their insureds for years as well as the need to protect both insureds and 
investors who invest in fractional life settlement offerings. States such as Washington, 
Oregon and Maine have recently enacted legislation that now requires life insurers to 
inform seniors of the life settlement option. The new laws ensure that seniors are fully aware 
that there is probably more value with a life settlement than merely surrendering the policy 
back to the life insurance company that wrote the policy. This is a de facto endorsement of 
life settlements by our nation’s lawmakers.

Life settlements are regulated by 44 states and the territory of Puerto Rico. Moreover, 
California specifically addressed investing in Life Settlements in their legislation through 
Senate Bill 1837 (passed in August 2000), which now allows investments in fractional life 
settlements. This cutting edge legislation protects and allows the individual investor  
to participate in the profits from this industry that institutions have been reaping for  
almost two decades. Senate Bill 1837 can be viewed online at http://www.leginfo.ca.gov/
pub/99-00/bill/sen/sb_1801-1850/sb_1837_bill_20000927_chaptered.html. 

About Reliant Life Shares 
Our principals and associates have been involved in the Life Settlement Industry virtually 
from its inception. Based on our extensive experience, we have devised a proprietary 
methodology for evaluating and selecting policies that support preservation of principal and 
capital while maximizing return potential to the investor. On average, Reliant’s experienced 
policy acquisition department reviews about $300 million dollars of policies on a monthly 
basis in order to generate a constant selection of policies best suited for our investors. We 
know that astute policy selection is crucial to enhancing an investor’s returns. 

Our experience gives us knowledge. We combine that knowledge with integrity and 
operational meticulousness.

Today, Life Settlements 
provide seniors over  
$7 Million a day

“There would appear to 
be no particular ethical 
issues from investing 
in this asset class, 
provided that products 
and processes are fully 
transparent to all 
parties.”

—CASS, one of the UK’s 
top business schools, 
report on ‘Life Settlements 
& the Ethics of Profiting 
From Mortality’  
July 2009
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“We believe the life 
settlements asset class 

has potential to offer an 
attractive return stream 
uncorrelated to capital 

markets.”

—Mercer, a leading 
global provider of 

consulting, outsourcing 
and investment services, 

report on Insurance 
Linked Strategies:  

Life Settlements.  
April 2010
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THE LIFE SETTLEMENT ASSET CLASS:                                      
GROWTH OF AN ESTABLISHED MARKET
The Life Settlement market has been growing since the early 2000s because it has proven so 
profitable and reliable to institutional investors. Now, individual investors like you can join 
the smart money and participate in the phenomenal growth of this industry; growth that is 
anticipated to expand to $150 billion within a decade. 

Some of the primary reasons investors have chosen to invest in Life Settlements are: 
• Life Settlements have no correlation to traditional markets and asset classes. 
• The investor knows up front how much they will make on their investment. 
• Despite exhibiting low volatility, Life Settlements have a potential for 10%+ annual returns. 
• Upon maturity, the investment payout comes from highly rated legal reserve U.S. Life 

Insurance companies, including AXA, Pacific Life, and New York Life. 

As can be seen in this performance comparison, life settlements have performed well 
against other equity indices and bonds, like the S&P 500, Credit Suisse’s Hedge Fund and 
U.S. Bonds. During the recent crash in 2008, investors suffered major declines in value 
among most asset classes: equities, real estate, currency, and commodities. Life settlements, 
however, remained unaffected. Because life settlements have zero correlation to other assets 
and markets, life settlements can reduce the overall volatility of an investor’s portfolio. This 
defensive strategy shows why institutional investors have added this asset class to their 
portfolios. This structure allows individual investors to do the same. 

As shown in this chart, investors have bought and sold billions of dollars of life settlements 
over the last decade. This market was established by institutional investors, and now through 
Reliant Life Shares, individual investors can participate in its explosive growth. 
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Investor’s funds are 
placed in an Escrow 
Account which is held 
and controlled by 
Christiana Trust.

Our investors can invest 
in Fractional Life Shares 
using:

1. Cash
2. 401k Rollovers
3. IRA transfers

Reliant staff can help 
you with all of the 
paperwork to simplify 
the process. 

SAFEGUARDING YOUR INVESTMENT DOLLARS

Christiana Trust
Christiana Trust acts as Reliant Life Shares’ independent escrow agent for all of its life 
settlement transactions. Christiana Trust is a division of Wilmington Savings Fund
Society, FSB, a Delaware institution founded in 1832 and the seventh oldest continually-
operating bank in the United States. WSFS Financial Corporation has $4.4 billion in assets 
and $17.1 billion in fiduciary assets (NASDAQ: WSFS).

We chose Christiana Trust because of their combined 30+ years experience in life 
settlement transactions, as well as their financial stability. Christiana Trust administers your 
funds from the time you make your investment until the ultimate payout of your profit.

Christiana Trust Responsibilities include:
• Accept investment funds
• Issue investor interest in policy from the trust
• Make premium payments from premium reserve account
• File for death benefit upon passing of the insured
• Receive proceeds from insurance company
• Pay investor their predetermined interest of the policy proceeds

4



4

HOW YOU CAN PROFIT
Reliant Life Shares utilizes their proprietary Fractional Life Settlement Structure created for 
the benefit of the investor so as to allow individuals to profit in the same way institutions do. 
The structure outlined below is simple, efficient, transparent and focuses on the safety and 
growth of the investor’s investment dollar from beginning to end.

TO TRUST

POLICY

INSURED
PASSES

PREMIUM
RESERVE
ACCOUNT

ISSUE DB
TO INVESTOR

INVESTOR

INSURANCE
COMPANY

1. Invest using IRA 
or cash funds

2. Funds are deposited 
with Christiana Trust 

3. Investor directs 
Christiana Trust to invest 

their money into the 
desired policy for the 

investment

4B. The predetermined amount 
of the invested money is 

transferred into the premium 
reserve account for the 

investor’s portion 
of premiums

4A. Christiana Trust issues a 
Designation of Benefit Certificate 
identifying the investor’s interest 

in the policy

6. The Insurance Company 
pays the claim to the Trust

8. Investor receives funds 
from Christiana Trust and 
has an option to reinvest 

7. Christiana Trust pays the 
investor their pro-rata share 

of the proceeds plus any 
unused premium funds left in 

the investor’s premium account

5. Upon the passing of 
the insured Christiana 
Trust will file a claim 

with the life insurance 
carrier

CHRISTIANA
TRUST

$$
$

Thanks to the Reliant Life Shares proprietary structure, you,  
as an individual investor, can earn 12-14% annual returns  

while diversifying your overall portfolio. 
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RELIANT LIFE SHARES SUPERIOR RETURNS

Investment Holding Period
No one can predict when an insured will pass on, whereby the policy will mature. The precise 
date of passing is the single most important factor that determines an investor’s annual rate 
of return. The longer an insured lives, the lower the annual rate of return for the investor. The 
shorter the insured lives, the higher the rate of return. 

As demonstrated by the chart below, the Total Annual Return for a policy maturing at 7 years 
is 14%. If the policy matures 2 years after what may be medically expected, the Total Annual 
Return is still a very competitive 10%, while the same investor would realize an extraordinary 
Total Annual Return of 22% if the policy matures 2 years earlier.

Effect of Premium Refunds and Premium Calls
If the Policy in the above example matures in Year 2, Reliant Life Shares will return all 
unused premiums held in Escrow. In the above example, a policy maturing in year two 
will yield $100,000 plus a Premium Refund in the amount of $10,000 for a Total Amount 
Returned of $110,000. That represents a Total Annual Return of 60%. In the unlikely event 
that there may be a Premium Call, it will reduce the Total Annual Return of your investment.

We believe our investors 
are looking for innovative 
investment solutions 
that maximize their 
investment return
at 12-14%,
but at the same time  
help protect their wealth.  

Our fractionalized life 
settlements offer a risk 
managed investment, 
which will help
investors secure their
financial futures.

Years to
Annual

Maturity

Amount
Invested

Amount
Returned

Annual
Return

Premium
Refund/

Call

Total 
Amount 

Returned

Total  
Annual 
Return

1 $50,000 $100,000 100% $12,000 $112,000 124%
2 $50,000 $100,000 50% $10,000 $110,000 60%
3 $50,000 $100,000 33% $8,000 $108,000 39%

4 $50,000 $100,000 25% $6,000 $106,000 28%
5 $50,000 $100,000 20% $4,000 $104,000 22%
6 $50,000 $100,000 16% $2,000 $102,000 18%
7 $50,000 $100,000 14% $0 $100,000 14%
8 $50,000 $100,000 12% $-2,000 $98,000 12%
9 $50,000 $100,000 11% $-2,000 $96,000 10%

SAMPLE ANNUAL RETURN 
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“When economic historians look back at the financial crises of 2007-2009 they will all see 
the main asset classes—equities, real estate, and even the US dollar—nose diving together, 

undermining the long held mantra that diversification is a form of risk control.”
— The Merlin Stone Report

IRONCLAD DOCUMENTATION ESTABLISHES YOU AND                    
YOUR INVESTMENT 
As evidence of your holdings, you will receive: 

• Copies of your subscription documents
• A copy of the recorded changes of ownership and beneficiary rights from the life 

insurance company to the Trust
• An assignment of death benefit from Christiana Trust in your chosen policy(ies) 

identifying the amount of your beneficial interest

IRA and 401k Rollovers
Safety and security are two of the most important factors for your retirement funds. That’s why 
Reliant Life Shares’ Fractional Life Settlement Investment is so desirable for IRA and 401k 
rollovers. 
They assure peace of mind because they:

• Are immune to the fluctuations of stocks or other traditional investments
• Provide predictability of return
• The investment’s profitable returns are paid from some of the most financially stable 

companies in the world

In addition, all investments are administered by Christiana Trust, a division of Wilmington 
Savings Fund Society, FSB, a Delaware institution founded in 1832 and the seventh oldest 
continually-operating bank in the United States. WSFS Financial Corporation has $4.4 billion 
in assets and $17.1 billion in fiduciary assets (NASDAQ: WSFS).

Reliant’s staff can help investors simplify the paperwork associated with IRA and 401k rollovers. 
We’re here to serve investors and make the process easy. 
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FAQS

FAQS

What annual rate of return should I expect? 
Through our extensive experience with medical underwriting 
in the life settlement market, we find that our investors have 
a very competitive return that has a potential of 12-14% or 
better. We also supply a medical summary to every investor 
that identifies the medical conditions of each insured. 

Investor’s minimum investment? 
The minimum investment is $20,000, which can come in 
the form of cash or retirement accounts such as an IRA 
(Traditional, SEP, Roth) or 401K, 403B, etc. 

Can I use my Retirement Accounts, such as an 
IRA or 401k to invest in your Fractional Life 
Settlements? 
YES. In fact, we’ve found the majority of our investors use 
their IRA accounts for this investment. We use Entrust IRA 
Services, a third party administrator, to act as custodian for 
our IRA accounts. Upon opening an IRA, you would rollover/ 
transfer funds from your existing retirement account into 
the new IRA. Once funds are received, the investment is 
then placed with your IRA account, which then owns the 
investment. 

Annuities - Can I roll my annuity into this 
investment? 
YES. If your annuity is held within your IRA account, 
penalties should not apply because the investment would be 
an IRA to IRA transfer. For annuities held outside of your IRA 
account, and all other tax questions, consult with your CPA. 

Aren’t Fractional Life Shares Viatical Settlements? 
No. Viatical Settlements pertain to life insurance policies 
on persons with terminal illnesses. Whereas life settlement 
policies are based on the insured’s advanced age alone, 
viaticals often are on persons who are much younger. In fact, 
such people could be of any age. We stay away from viaticals 
because we don’t want to expose our investors to risk due to 
the subjectivity of terminal health diagnoses. With a viatical 
settlement, a new drug, or a new treatment, or an unexpected 
cure, could result in the insured living for years or even 
decades beyond their life expectation. Since we buy policies 
from seniors, the time frame is much narrower because there 
simply is no cure for old age. 

Can I spread my money over more than one policy? 
Absolutely. You can place your money in as many policies as 
you wish. For example, you can invest $100,000 in a single 
policy or invest a minimum of $20,000 in several policies.

What kind of policies does your company buy for 
this investment? 
The only type of policies we purchase are Universal Life, also 
known as Flexible Premium Adjustable Life policies, from 
highly rated legal reserve U.S. Life Insurance companies, such 
as AXA, Pacific Life, and New York Life, to name a few. 

How does your company make money? 
Reliant Life Shares charges no fees or loads. Rather, our margin 
is determined by the difference of the amount we pay for a 
policy plus the amount of premiums we reserve in escrow 
and the amount we raise into the policy from investors. As 
an example, if we were to purchase a $1,000,000 face value 
policy for $200,000 and escrowed premiums of $250,000, we 
would have a total cost of $450,000. By raising $500,000 from 
investors, Reliant Life Shares would realize a $50,000 profit 
margin while giving our investors a 100% total return. 

Can I put this investment in my company’s name, 
living trust name, etc.? 
So long as that entity has a tax I.D. number or social security 
number, you can invest into our life settlement investments 
under that entity’s name. 

What services does Christiana Trust Provide? 
• Acceptance and Deposit of investment into the Christiana 
Trust Company Vault • Trustee and Escrow Services • 
Managing Change of Beneficial Interests • Management of 
death benefit transactions 

How do I know if the policy is in force? 
Christiana ensures that all premiums are paid through 
the Premium Reserve Account and can supply you with a 
verification of coverage from the life insurance company. 

How do I know I’ll get paid my return? 
Once the policy matures, Christiana will file a Death Benefit 
claim with the insurance company. As the investor is the 
named beneficiary of the policy (in whole or in part) they 
will receive their proportional share of the death benefit. 
This will equate to their initial investment plus the Maturity 
Gain (“Fixed Return”), which was disclosed, prior to their 
investment in The Reliant Life Share Case Summary™. 
Clients may take cash now or re-invest the maturity value, by 
purchasing more policies with this increased amount. 

If I die before the investment pays out, do my heirs 
still get paid? 
YES.  You can designate beneficiaries and contingent 
beneficiaries in the case of your death. 
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HOW CAN I GET STARTED?

Step One 
The investor reviews the Reliant Life Shares Case Summary and determines into which 
policy(ies) they want to invest. The minimum investment is $20,000. Investors must 
prove they are “Qualified Investors” in order to comply with CA Senate Bill 1837. 

Step Two 
The qualified investor completes the subscription documents and indicates the amount 
of the initial investment. 

Step Three 
The qualified investor places their money into the Subscription Escrow Account
held by Christiana Trust as Escrow Agent and Trustee. Once Reliant Life Shares receives 
the completed subscription documents, Christiana Trust transfers the initial investment
amount from the Subscription Escrow Account into the Premium Reserve Account. 

Step Four 
Christiana Trust issues Beneficiary Designation(s) to the investor for their selected 
policies. Reliant Life Shares together with Christiana Trust prepares the investor’s 
closing documents and sends them to the investor in a personalized binder.

Step Five 
The investor waits for nature to run its course. This is a relaxed investment. Once the 
policy matures, the investor enjoys a great return from an asset class that is not subject to 
the wild swings in other markets such as stocks, bonds, or real estate. 

What services does 
Christiana Trust 

Provide? 

• Acceptance 
and Deposit of 

investment into the 
Christiana Trust 
Company Vault

  
• Trustee and/or 
Escrow Services

• Managing Change of 
Beneficial Interests

• Policy Monitoring 
and Maintenance

• Management of death 
benefit transactions
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No Flap This Side

THE EMERGING LIFE SETTLEMENT MARKET

Introduction 
Over the last 15 years, institutions such as Berkshire Hathaway, Credit Suisse and 

though it has not been widely known or available to the general public, this industry 
has grown to $10 billion and is projected by respected analysts to reach $150 billion 

their life insurance policies to investors for far more than the surrender value they would 
receive from the issuing insurance company. 

For example, if a senior has a $1,000,000 life insurance policy with a surrender value 
of $50,000, that’s all they would receive from the life insurance company if they cancel 
their policy. However, thanks to an established secondary market, seniors may receive 
upwards of $200,000 by selling that same policy to companies like Reliant Life Shares, 

company at maturity and the potential $200,000+ purchase price. 

The Wharton School Study 

surrender value (amount received from the insurance company if the policy is cancelled) 
amounted to a total of $93.4 million dollars in comparison to the $336.3 million dollars 

are why institutions continue to invest billions of dollars into this market. “
a Secondary Market for Life Insurance Policies” by Neil A. Doherty and Hal J. Singer.

The Benefit of “Lapse Based Pricing” 
When the insured can no longer pay the premiums, his/her life insurance policy will 
lapse. Most people don’t realize that 90% of all life insurance policies lapse without 
payment of a claim!  Insurance carriers take this into account while pricing premiums 

based pricing, lower annual premiums on a policy lead to a higher rate of return on the 
investment because the annual cost to keep the policy in force is less.
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Contact Us

Reliant Life Shares, LLC
15260 Ventura Blvd Ste 1420 

Sherman Oaks, CA 91403 

Telephone: (818) 788-1904 
Fax: (818) 788-1911

www.ReliantLifeShares.com 
E-mail: inquiry@ReliantLifeShares.com

Escrow & Banking

Christiana Trust, a division of WSFS Bank
3801 Kennett Pike, C200

Greenville, DE 19807

Telephone: (302) 888-7424
Fax: (302) 421-5815

www.ChristianaTrust.com 


